














Securities Act (Livestock Improvement Corporation Limited)
Exemption Notice 2012

A
Dated at Wellington this Li/ day of 2012

Sue Brown
Head of Primary Regulatory Operations
Financial Markets Authority

Statement of reasons

This notice comes into force on 11 May 2012 and expires on the close of 30
April 2017.

The notice exempts Livestock Improvement Corporation Limited (LIC), the
entity that it appoints to administer the dividend reinvestment plan, and
any NZX Firm that it appoints to act as its broker, from the prospectus and
investment statement requirements of the Securities Act 1978 (Act) and
Securities Regulations 2009 (Regulations) in relation to the offer of shares
under a dividend reinvestment plan whereby shareholders can elect to have
their dividends applied to purchase shares by way of on-market
transactions.

The Financial Markets Authority (FMA), after satisfying itself as to the
matters set out in section 70B(2) of the Act, considers it appropriate to
grant these exemptions because—

° LIC's dividend reinvestment plan gives eligible shareholders the
option of reinvesting their dividend entitlement in previously
allotted securities of LIC without incurring brokerage or other
charges:

° the Securities Act {Dividend Reinvestment) Exemption Notice 1998
(the class notice) enables issuers to offer newly issued securities to
existing holders of the issuer's securities (in lieu of dividend
payments) without the need to prepare a registered prospectus and
investment statement. The class notice recognises that existing
holders of the issuer’s securities have access to key information
about the issuer. It reduces the costs of maintaining a dividend
reinvestment plan, whilst addressing investors’ interests, by
requiring the provision of alternative disclosure and by preventing
the allotment of securities if an issuer has any undisclosed
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information that would be likely to have an adverse effect on the
share price:

the class notice only applies to dividend reinvestment plans under
which new securities are offered and not to offers of previously
allotted securities under a dividend reinvestment plan. For
shareholders participating in a dividend reinvestment plan, there is
no difference between a plan that offers new securities (to which
the class notice would apply) and a plan that offers previously
allotted securities. The exemptions in this notice allow previously
allotted securities to be offered under LIC’s dividend reinvestment
plan in a manner similar to that allowed in terms of the class notice:

the conditions of the exemptions require disclosure to shareholders
similar to that required under the class notice. In particular the
conditions require investors to be provided with an offer document
that contains a description of the dividend reinvestment plan and its
terms and conditions. Further the conditions about the pricing
method of the previously allotted securities, and preventing
allotment of securities if undisclosed information is known that
would be likely to have an adverse effect on the share price, are
tailored to address the circumstances that the shares being offered
have been previously allotted and are being acquired by a broker for
the purposes of the dividend reinvestment plan over a period of
time on the NZX Alternative Market:

the application of the exemptions is limited to shares offered to
existing shareholders of LIC under its dividend reinvestment plan.
The conditions of the exemptions require relevant and timely
disclosure about the plan and prevent allotment if those involved in
administering the plan had information at any relevant time that
would be likely to have an adverse effect on the share price. In
these circumstances FMA considers that the exemptions are not
broader than is reasonably necessary to address the matters that
gave rise to the exemptions, and will not cause significant detriment
to subscribers.
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